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Islamic
State’s
money
still
flows

Seeking
openings
in GOP
business
missteps
By Jim Puzzanghera
WASHINGTON — Rep.
Scott Peters of San Diego
had a major disadvantage in
seeking the endorsement of
the U.S. Chamber of Commerce for November’s midterm election: He’s a Democrat.
The views of the nation’s
largest business group are
closely aligned with the Republican Party’s. And the
GOP’s reputation as the
“party of business” has been
strengthened in recent
years as President Obama
and Democrats tightened
regulations and bashed Wall
Street in the wake of the financial crisis.
But a tea-party-led debt
limit fight and a partial federal government shutdown,
along with conservative opposition this year to business community priorities
such as immigration reform
and reauthorization of the
Export-Import Bank, have
tarnished that image.
Democrats believe the
door is open for them to
break the Republicans’
stranglehold on business
support. It’s an uphill battle
because of the Republican
Party’s core focus on low
taxes and light regulation.
But recently there have
been signs of hope for Democrats.
After failing to get the
Chamber’s backing in 2012,
for instance, Peters was
among a handful of busi[See Business, A13]

A spirited
fight over
alcohol in
Arkansas
By John M. Glionna
POSSUM GRAPE, Ark.
— Mary Jackson knows a secret about selling beer and
whiskey in this backwoods
burg of a few scattered souls:
Some customers guzzle
booze before breakfast.
The hard-core drinkers
wait for her 67 Liquor store
to open at dawn — men in
hunting caps and camouflage pants, their pickups idling outside, cigarettes glowing in the dark.
For decades, Jackson’s
ramshackle
cinder-block
store with the drooping
barbed-wire fence has been
the only show around, a
county-line spirits dispensary drawing customers from
nearby jurisdictions — some
60 miles away — that have
outlawed alcohol sales.
But a controversial statewide ballot measure could
ruin Jackson financially and
perhaps, she says, even drive
her to drink. In November,
Arkansas voters will decide
whether to toss out Prohibition-style local laws that ban
the sale of alcohol in half of
the state’s 75 counties, making this semi-dry Southern
state decidedly wet, border
to border.
[See Arkansas, A12]

The group is raking in
tens of millions in
illicit funds a month
despite U.S.-led effort
to cut the stream.
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THERE IS NO coffee shop in Stratford; it, along with every other restaurant in town, went out of busi-

ness years ago. Most mornings a group of farmers get together and drink coffee at the auto parts store.
COLUMN ONE

Sinking land and hearts
For the Central Valley town of Stratford, where the
water table has fallen 100 feet, survival isn’t a given
By Diana Marcum

reporting from stratford, calif.

B

eneath this small farm
town at the end of what’s
left of the Kings River, the
ground is sinking.
Going into the fourth
year of drought, farmers have
pumped so much water that the
water table below Stratford fell 100
feet in two years. Land in some spots
in the Central Valley has dropped a
foot a year.
In July, the town well cracked in
three places. Household pipes spit
black mud, then pale yellow water.
After that, taps were dry for two
weeks while the water district
patched the steel well casing.
In September, the children of
migrant farmworkers who usually
come back to Stratford School a few
weeks late, after the grape harvest,
never came back at all.
By October, there were new faces
in the drought relief line in front of
the school, picking up boxes of
applesauce, canned tomatoes, peanut butter, rice.
If rain doesn’t come soon to California, cities and suburbs will sur[See Stratford, A10]

A DUST DEVIL kicks up debris as it whirls its way across a parched field on the outskirts of Stratford — one of many towns in the
region that are being sucked dry by California’s historic drought.

By Brian Bennett
WASHINGTON — Islamic State still generates
tens of millions of dollars a
month in illicit income despite a U.S.-led effort to cut
the financing streams that
have helped turn the onceobscure militant group into
a terrorist organization unlike any previously seen, a
senior U.S. counter-terrorism official said Thursday.
U.S. and allied airstrikes
have pounded small oil refineries that the Sunni militants captured in eastern
Syria, slowing but not halting their ability to process
and sell smuggled oil and petroleum products at discounted rates on the black
market in neighboring Turkey and elsewhere.
But in Iraq, U.S. financial
officials say, dozens of local
bank branches remain free
to transfer money in and out
of cities and towns controlled by the militants, giving them some access to financial systems.
In his first public comments on the evolving U.S.
effort, David S. Cohen, the
Treasury undersecretary for
terrorism and financial intelligence, said Islamic State
has “amassed wealth at an
unprecedented pace,” including at least $20 million in
ransom payoffs this year.
Except for some statesponsored groups, Islamic
State is “probably the bestfunded terrorist organization we have confronted,” he
said, and stopping it will
take time.
“We have no silver bullet,
[See Militants, A5]

Canada rethinks security
laws after violent week
By W.J. Hennigan
and Alexandra Zavis
OTTAWA — As U.S. military forces have engaged in
more than a decade of war
across the Middle East,
America has found an unwavering partner in Canada, a
country with an otherwise

peaceful image.
Now, after two deadly attacks launched against
members of the Canadian
armed forces in less than a
week, fear has arisen here
over whether the country’s
participation in the war
against Muslim extremists
has finally come back to
haunt it.

Cole Burston European Pressphoto Agency

POLICE confer at the Ottawa war memorial, where a

gunman killed a soldier, then attacked Parliament.

The Canadian government is scrutinizing its laws
and policies to see whether
they are strong enough to
deal with national security
threats after two of its citizens, who had been flagged
by authorities as safety
risks, were successful in carrying out high-profile attacks.
Speaking at the Parliament building just yards
from where a gunman was
shot dead the day before,
Prime Minister Stephen
Harper pledged Thursday to
expedite a plan to give the
country’s security forces
greater powers in the areas
of surveillance, detention
and arrest.
“The objective of these
attacks was to instill fear
and panic in our country,”
Harper said. “Canadians will
not be intimidated. We will
be vigilant, but we will not
run scared. We will be pru[See Canada, A4]
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students hang out in a
hotel room serving as a high school dorm room.
BETWEEN CLASSES,

C H E C K I NG I N T O S C H O O L
A Chinese billionaire who bought a luxury downtown L.A. hotel has turned two floors into a private
international boarding school. Each student gets an
iPad and a hotel bed, and some of the teachers have
doctorates. Tuition and board: $45,000 a year.
CALIFORNIA, AA1

Weather
Sunny and very warm.
L.A. Basin: 86/64. AA10
Complete Index ...... AA2
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